
lnslitule of Finonciql Accountqnls

Finqnciql Accounlont Diplomo Syllobi

Quolificolion struclure - five modules lo complete:

Dl. Finonciol Accounting
D2. Business Finonce
D3. Monogement of Systems ond Performonce
D4. Principles of Toxotion - revised October 2010
D5. Eihics in the Workploce - not included in fhis pock

Purpose ond lorgel morkel

This is o highly vocotionol quolificotion thot provides core knowledge ond skills for
finonciol occounlonts in the SME sector of the beginning of their coreers. lt focuses
on developing essentiol skills, oworeness of the regulotory environment ond ethicol
responsibilities. Successful completion of the FA Diplomo meons individuols con
become on IFA professionol, use the Dip FA designotion ond describe themselves os
o Finonciol Accounting Execulive,

level ond qccess

Entronts to the FinonciolAccountont Diplomo should ideolly possess:
. level 3 or equivolenl quolificotion in o finonce. occounting or book-keeping

discipline, or o moths, stolistics or numerote quolificolion of level 2 minimum,
ond

. English longuoge skills thot ollow ihem to express themselves in exom
conditions (unless toking IFA exoms in o locol longuoge).

lf entronts do noi possess ony of these quolificotions they ore required to sit ond poss
the 'Diplomo chollenge module' first, which is Dl FinonciolAccounting.

The FA Diplomo syllobus specificotions ore bosed upon UK 'Regulotory orrongements
for the Quolificotion ond Credit Fromework' (QCA/Ofquol, August 2008) guidonce.
STudenls pursuing lhe FA Diplomo ore tested ol Level4.

Ieorning commitmenl

All modules require the following opproximote minimum leorning commitment:
. At least 72 hours of dedicoted leorning time
. An odditionol minimum of 48 hours other sel or directed work, such os

homework, proclise questions, group work, etc
. At leost 20 hours revision which moy be supported by o study provider but

otherwise personol time
Suggested totol leorning lime per module: 140 hours.
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Finonciol Accountont Diplomo Syllobus

Dl. Finonciol Accounling

Module qim

The oim of this module is to develop the finonciol occounting knowledge of
on employee working in the finqnce ieom of smoll or medium size entiiies
(SMEs) by firstly revising double entry bookkeeping ond the most usuol period
end odjustments before using Those ond new knowledge to prepore o
stotement of comprehensive income ond o stotement of finonciol position.
The problems thot con be conceoled within the triol bolonce will be
considered together with the importonce of control ond reconciliotion.

The noture ond purpose of finonciol occounting will be exploined logether
wilh on undersfonding of whot conslitutes the finonciol reporting ond
regulotory fromework. Different copitol structures will be considered.
lnterpretolion of finonciol stotements will lhen be exomined using rotio
onolysis. The woy in which o modern occounting softwore pockoge deols
wiih these tronsoctions will be briefly considered.

Modules leorning oulcomes

. Revision of double entry book keeping ond introduclion to lhe
preporotion of finonciol slotemenls

15%
o Double entry book keeping will be revised followed by on

introduction to ïhe preporotion of o stotement of
comprehensive income ond stotemeni of finonciol position thot
toke into occount period end odjustments.

fhis summorises fhe necessory levelof preliminory knowledge of
double enlry book keeping ond opphcotion fo the sfoge of
preporotion of fìnoncrolsfofements required for sludenfs lo be oble to
embork upon fhe module successf ully ond con be exomined in fhis
module.

. Understond the shortcomings of using o triol bolonce logelher with how
to correct the errors ond olso melhods of reconciliotion ond conlrol of
occounling informotion

10%
o Possible lriol bolonce errors
o Reconcilioiion ond control of receivobles ond poyobles
o Bonk reconciliolions

. Underslond finonciol occounling 10%
o Understqnd the noture ond purpose of finonciol occouniing
o Understond whot constitutes finonciol reporting ond the

regulotory frqmework
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. Greoter explonolion of period end odjustments
10%

o Non-current ossets
o lnventories
o Accruols ond prepoyments
o Bqd debts

. Underslond lhe principle lypes of copitolstructure
10%

o Considerotion of copilol strucTures for orgonisotions such os sole
troder, portnerships, limited componies including groups of
componies

o To oppreciote thol not for profit (NFP) orgonisotions hove
differenl copitol structures

. Understond the differences belween the finonciol stotemenls for
podnerships, limited componies ond different lypes of businesses -
copitol ond profil oppropriotions

23%
o Sole troders, drowings ond own consumpiion
o Brief considerotion of finonciol siotemenTs for portnerships -

profit oppropriolions, prior solories ond interest on copitol
o lntroduction Io the preporotion of finonciol sloiements for

limited componies - directors remunerotion ond dividends
o lntroduction to the preporotìon of finonciol stotemenls for

different iypes of iroding orgonisotions - retoil ond
monufocturing orgonisotions

. Other woys of preporing finonciol stotemenls
12%

o Understond on extended triol bolonce - preporotion of finonciol
stotements from incomplete occouniing records using on
extended triol bolonce

o Use of occouniing softwore - considerqlion of production of
occounting records using on occouniing softwore pockoge

. lntroduction to onolysis ond interpretotion of finonciol slotements using
rotio onolysis 10%

o lnierpretoTion of informolion produced for monogement
through the use of rotio onolysis
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Module requirements

leorning outcome Deloiled breokdown of leorning
oulcomes

l. Revision of double eniry book
keeping ond introduciion to the
preporotion of finonciol stotements

I .l Review bosic concepis in
occounling

1.2 Use of occounling os on
informqtion syslem

ì.3 Undersfond the occounting
equotion

ì.4 Exploin the stotement of
comprehensive income stotement
ond sfotement of finonciol position

ì.5 Review the recording of cosh ond
bonk tronsoctions

l.ó Review the recording of other
tronsoctions through double entry
book keeping

l.Z Prepore o triol bolonce

1.8 Understond ond opply period end
odjustments such os inventories,
deprecioïion, occruols ond
prepoyments, bod debts ond
provision for doubtful receivobles
(revision of preporotion of stoiement
of comprehensive ond stotement of
finonciol position)

9 Prepore finonciol stotements.

2. Understqnd the shortcomings of
using o triol bolonce: togeiher with
methods of reconcilioiions ond
conirol of occounting informotion

2,I ldeniify possible errors occurring
when o triol bolonce is produced;
evoluote the effect ond identify
correction of ihese errors on the
slotement of comprehensive income
ond slotement of finonciol position.
Use journols for correcting errors

2.2 Use of reconciliotion of
receivqbles ond poyobles control
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occounts with ledger bolonces -
correction of errors in their
preporotion

2.3 Use of bonk reconciliotions.

3. Understond finqnciol occounting
principles, lerms ond opplicotions

3.1 ldentify the objectives of finonciol
reporting

3.2 ldeniify stokeholders ond lheir
interest in finoncÌol informotion

3.3 UndersTond thot occounting hos
different opplicotions for different
stokeholders (finonciol occounting,
monogement occounting. internol
reporiing, internol reporting,
regulotory ond complionce bodies)

3.4 Understond The regulotory
fromework:whot it is;why it is exists;
who must comply; benefits of o
regulotory fromework.

3.5 Understond ond use generolly
occepted occounting principles ond
concepts including need for
occurote ond limely informotion

3.ó Use oppropriote occounting
terminology (e.9. ossets, liobilities,
revenue, expenditure, copitol) ond
demonsirqte obility to opply those
terms to different tronsociions

3.2 Understond the selection of
qccounting policies.

4. ldentify period end odjustments
ond oddress complicotions

4.1 ldentify The treotment of non-
current ossets, recognising ihe
difference between copitol ond
revenue, understonding the concepl,
colculoting ond recording of
depreciotion, occounting for
odditions ond disposols.

4.2 Use of non-current osset reqister
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4.3Use of inventory including
vqluotion - cost ond net reolisoble
volue

4.4 Evoluote o voriety of occruols ond
prepoyments such os mqintenonce
ogreements

4.5 Understqnd the need to idenlify
ond occount for irrecoveroble debls
ond the provision for doubtful debts

4.ó Understond how to 'close off '

occounts ond corry forword
bolonces.

5. Undersiond ond ideniify principle
lypes of copitol structure

ldentify ond describe the funding
methods for people working on
their own (sole troder)

. Withdrowols

. Concept of profit

. Own consumpiion

ldentify ond describe the
olternotives for persons working
with others (porinerships)
. Differences from sole troder
. Portnershipogreements
. Liobility of portners in different

types of portnerships
. Copitol introduced, drowings
. CurrenT ond copitol occounis
. lnTerest on copitol ond

drowings
. Goodwill
. Admission ond retirement of o

portner

5.3 Exploin the moin possibilities for
limiied componies
. Concept of seporoie identity -

seporoiion of ownership ond
monogement (stewordship)

. Concepï of limited liobility

. Concepts of 'reword'
solories/dividends

5.2
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Reosons for creotion of limited
componies
Smoll ond medium sized
thresholds
Legol fromework - locol ond
lnternotionol
Componies Low ond
governing fromework

5.4 Exploin the concept of
combinotions of componies
. Subsidiories
. Associotes
. Joint venf ures - joinlly

controlled operotions, jointly
controlled osseis ond jointly
controlled entities

5.5 Anolyse the odvonioges ond
disodvontoges of the different type
of business orgonisotions.

ó. Prepore the finqnciol stotements
for portnerships, limited componies
ond different types of businesses -
copiiol ond profit oppropriotions
ond identify ond describe the
differences beiween them

ó.1 Review ond be oble to report
upon the finonciol stotemenis of
porinerships including recording of
copitol introduced, entries on current
ond copitol occounts, interest on
copiiol, drowings

ó.2 Understond ond opply the
concepl ond treotmeni of goodwill in
portnerships

ó.3 Understond qccounling for the
odmission qnd retirement of o portner

ó.4 Understond ond review the
finonciol stotements of limited
componies - considerotion of shore
copitol ond dividends, loons ond
interest, direcTors remunerotion
(compony terminology,
oppropriotion of profits)

ó.5 Prepore o stoiement of
comprehensive income ond
stotement of finonciol position for the
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obove copitol structures.

Z. ldentify ond review other woys of
preporing finonciol stotements

2.1 ldentify whot is meont by on
extended lriol bolonce

7.2Complele on extended triol
bolonce for the production of o
stotemeni of comprehensive income
ond stotemeni of finonciol position
from incompleie records

2.3 Use of computer softwore by
SMEs - fhe process is unchonged but
looks different

2.4 Understond o chort of occounts

2.5 ldentify ond describe ihe oreos of
difference to monuol occounts

Z.ó ldentify ond describe the
importonce of security issues
including posswords ond bockup
procedures.

8. Anolyse ond interpret finonciol
stotements using rolio onolysis

8.1 ldentify ond colculote liquidity
rotios

8.2 ldentify ond colculote profilobility
rotios

8.3 ldentify ond colculote octivity
rotios

8.4 ldentify ond colculote investment
roiios

8.4 Evoluote the volue qnd conlext of
fhese rolios includinq their limitolions.
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Study weightings

Agoinst eoch leorning outcome o percenioge weighting is shown os o guide.

lnstructions to condidotes

Time ollowed 3 hours l0 minutes which includes l0 minutes reoding time.
Use of o silenf non-progrqmmoble colculotor. which is NOT port of o mobile
phone or ony other device copoble of communicotion, is ollowed.

This is o closed book exominoiion.

The poss mqrk is 50%

The exominotion poper will consist of

PART A: five compulsory questions, eoch worth six morks 30

PART B: two compulsory questions, eoch worth 20 morks 40

Port C: one compulsory queslion, worih 30 morks 30

Tofol 100

Booklist

Recommended: BPP Study Guide IFA Finonciol Accounting

Olhers:

lniernoiionql Finonciol Reporiing: A Procticol Guide; Alon Melville; FT Prentice
Holl

Finonciol Accounting: An lntroduction; Augusiine Benedict ond Borry Elliolt; FT

Prentice Holl

Useful websiles

lnternotionol Accounting Stondords Boord
hf tp : //www.iosb.org/l FRS+f or+SM Es /l FRS+for+SM Es. htm

Deloitte
http ://www,iosplus.com/sTo ndord/ifrsfors mes. htm

PWC
http ://www.pwc.com.orlen GX/gx/ifrs-reporti n g/pdf/l FRSSM E09. pdf
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Finonciol Accounlont Diplomo Syllobus

D2. Business Finonce

Module qim
The oim of this Module - is to develop the knowledge ond skills expected of q
finonciol occountont working for smoll ond medìum size (SMEs) orgonisotions,
to be oble io identify ond evoluote olternotive sources of finonce, monoge
fhe working copitol function ond prepore budgets for functionol deportments.

Module leorning outcomes ond sub-sel oulcomes

. Finoncing oplions

o Assess lhe olternotive short-term ond long-Term sources of
finonce ovoiloble to on orgonisotion

20%

. Working copitol, lreosury finoncing qnd cosh monogemenl

o Discuss ond opply working copitol monogement techniques to
enoble monogemeni to operofe efficiently the working copitol
function of on orgonisotion

30%

. Budgels 50%

o Prepore budgets for monogement for functionol deporiments in

on qppropriote formot.

o Compore ond monitor budgets forecosts with octuol ond report
to monogemeni by exception
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Module requiremenls

leorning outcome Detoiled breokdown of leorning
oulcomes

l. Finoncing options ì ,I ldenTify ond opply the moin forms
of short-ierm ond long-lerm finoncing
for smoll ond medium size business

entities to o given scenorio

.l.2 
Advise monogement on the most

efficient finoncing instrument
ovoiloble in o scenorio.

2. Working copifol, treosury finoncing
ond cosh monogement

2.1 The monogement of working
copitol ond its importonce to business

2.2ldentify ond use internol ond
externol sources of informotion to
evoluote the current credit stotus of
cusfomers

2.3 ldeniify the focTors offeciing the
groniing of credit to customers

2.4 Design o credii control function in
on orgonisqtion To include the
recording ond controlling of cusiomer
occounts

2.5 Discuss ihe importonce of hoving
o good inventory system ond the
techniques ond meihods use to
monoge the process

2.ó Describe the treosury function ond
discuss ifs importonce in
monogemenï control

2.7 ldenlify ond design the cosh
operoling cycle for o monufociuring
or retoiling business entity from o cose
study, using relevqnt rotios. Prepore o
reporl for monogement on the
efficiency of ils component ports.

@lFA Nov 20ì0



Study weightings

Agoinst eoch leorning outcome o percenloge weighting is shown os o guide.

lnstructions to condidoles

Time ollowed 3 hours l0 minutes of which l0 minutes is reoding time.
Use of o silent non-progrommoble colculolor which is NOT porï of o mobile
phone or ony other device copoble of communicotion is ollowed.

This is o closed book exominotion

The poss mork is 50%

The exominofion poper will consist of three compulsory questions, eoch worth
20, 30 ond 50 morks respectively.

3. BudgeTs 3.ì Exploin the purposes of budgets in

on orgonisotion ond how importont is

communicotion between funclionol
monogers

3.2 Prepore the budgeis of the
orgonisotion - Soles, Production,
Moteriol, Lobour, Trode Receivobles
ond Trode Poyobles. Also exploin the
limiting foctors ond key budget
fqctors in the budget process

3.3 Prepore mqster budgels - Cosh,
lncome ond expendiTure ond
bolqnce sheet.

3.4 Describe the fqctors influencing
forecost doto - product life cycle.
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Booklisl

Recommended: BPP Study Guide IFA Business Finonce

Olhers:
Brommer, .J., Penning, A. (2OO7), Monoging Performonce & Resources,
Osborne Books,
rsBN 928 1872962917

Drury, C. (2000), Monogement & Cosl Accounting, Thomson, Stn Ediiion
lsBN I -86152-536-2

Fordon, F.. Penning, A. ,.20A7), Cosh Monogement & Credit Control, Osborne
Books,
rsBN978 1872962979



Finonciol Accountont Diplomo Syllobus

D3. Monogement of Syslems ond Performonce

Module oim
The oim of this module - Monogement & Finonce Sysiems - is to develop ihe
knowledge ond skills expected of o finonciol occountonl working for smoll
ond medium size (SMEs) orgonisotions, to be oble to provide relevqnT
informotion for monogement decision-moking. The oim olso is io enoble
students to understond the bonking sysiem ond its effects on orgonisoiions,
provide relevont informotion for decision-moking on copitol projects, costing
ond evqluote orgonisotions' performonces.

Module leorning outcomes

. Finonciol(bonking)system

o Assess the function of the finonciol system in on economic
environment ond understond ihe importonce of liquidity for the
effective functioning of on orgonisoiion

10%

. lnvestment opproisol

o Apply ond evoluote investment opproisol techniques to copitol
projects for monogers moking investment decisions ond exploin
the impoct of those decisions on stokeholders ond the
orgonisoiions strotegy. 30%

. Business performonce ond torgets

o Anolyse ond evoluote meosures of performonce of on
orgonisotion in o woy which ollows monogers to ossess wheiher
fuÌure improvements con be mqde

30%

. Costing, volue ond pricing

o Use costing systems in o timely monner to provide informotion
for monogers for cost ond competitive pricing decisions

30%
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Module requirements

leorning oulcome Detoiled breokdown of Ieorning
outcomes

L Finonciol (bonking) system Ll Discuss the role of the bonking
system ond how smoll ond medium
size businesses con occess finonciol
instruments ond invest funds

1.2 Discuss qnd controsT the different
methods used for poyment, receipt
ond fronsfer of funds.

2. lnvestment opproisol 2.1 ldentify thoi which is different
between copitol expenditure ond
revenue expendiiure

2.2ldenIify ond opply relevonl
opproìsol techniques to cosh flows in
using o scenorio.

3. Business performonce ond torgets 3.1 Anolyse ond interpret from o
given set of doto the finonciol
monogement performonce
indicotors (FPls) for profitobility,
liquidity, efficiency ond copocity for
business sector orgonisotions

3.2 ldentify ond discuss the quolilolive
meqsurements used for orgonisotions.
These ore to include the bolonced
scorecord ond other quolitotive
meosurements.

4. Costing, volue ond pricing 4. I Monogemenl occounting
ystems

4.1.1 Apply the three generol
opprooches io provide cosiing
informotion for monogement:
obsorption costing, morginol costing
ond octivity bosed costing

4.2 Monogement informotion
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techniques

4.2.1 Describe the vorious methods of
sompling for doto collection

4.2.2 Use time series onolysis on doto
over o period of lime to forecosl
fuiure lrend ond dolo

4.2.3 Use indexotion fociors i.e. the
refoil price index (RPl) io
compore doto over o period of time

4.3 Pricing policy

4.3.1 Discuss ihe significonce of
contribution ond its reloiionship
wiih breok-even point onolysis

4.3.2. Discuss ond opply cost ond
morkel bosed pricing strotegies using

the following techniques:
Morginol pricing, Cost plus pricing,
Customer bosed pricing, Competitive
pricing - skimming ond penetrolion
pricing

4.3.3. Assess whether 1o moke or buy
o product or service (imporTonce of
outsourcing) using relevont cosling

4.3.4 Describe common foclors
influencing the pricing of o product or
service.
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Study weightings

Agoinst eoch leorning oulcome o percenloge weighting is shown os o guide.

lnstruclions to condidoles:

Time ollowed 3 hours l0 minutes of which l0 minutes is reoding time.
Use of o silenT non-progrommoble colculotor which is NOT porï of o mobile
phone or ony other device copoble of communicotion is ollowed.

This is o closed book exominoiion.

The poss mork is 50%

The exominotion poper will consist of four compulsory quesiions. Questions
one, two ond three ore eoch worth 30 morks, question four is worth l0 morks.

Booklist

Recommended: BPP Siudy Guide IFA Monogement of Systems ond
Performonce

Others:
Brommer, J., Penning, A. (2007), Monoging Performonce & Resources,
Osborne Books,
rsBN 9/8 1872962917

Drury, C. (2000), Monogement & Cost Accounling, Thomson, Srh Edilion
tsBN I -86152-536-2

Fordon, F., Penning, A. 12007), Cosh Monogement & Credii Control, Osborne
Books,
tsBN9ZS 1872962979
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Finonciol Accounlonl Diplomo Syllobus

D4. Principles of Toxolion

Module oim

The oim of this module is to develop on understonding of ihe structure ond
operotion of the principle systems of toxotion within the individuol sludent's
country; with benchmork systems drown from UK proctice. As such students
will be expected to understond key elemenfs of uK tox low ond be oble Io
prepore UK tox computoiions. Elements of personol qnd business tox ore
exomined to ollow o wide oppreciotion of tox opplicolions ond implicotions.
The preporotion of toxqtion computotions is olso required To o level ihqt
ollows on individuol to undertoke such work.

Module leorning oulcomes

. Desctibe the economic principles, objectives, structure ond operolion
of lhe loxolion syslem

15%

o lntroduce wider implicoTions of toxotion ond core odministrotive
funclions of the tox system

. Apply income lox legislolion, regulqtion ond proctice lo eorned qnd
inveslment incomes

25%
o Understond employmeni tox issues
o Colculote personol income tox computotions
o Compuiing sole Iroder ond portnership ioxotion

. Apply tox legislotion ond regulotion to compule:
25%

o Profits chorgeoble to corporotion tox
o Corporotion Iox liobility for smoll, medium ond lorge componies

(os defined by the Toxes Acis)
o Extent of loss relief ond how the loss moy be relieved

. Apply lhe legislolion ond regulolion in respect of chorgeoble goins
ond their ossocioted telief's lhot moy be oble to opply to individuols'
ond compony chorgeoble events

o Prepore CGT (chorgeoble goins tox) computolions
o Apply CGT relief's

15%

Apply soles lox legislotion ond regulolion to UK VAT compulolions
20%
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. Module requiremenls

leorning Outcome Detoiled breokdown of leorning
oufcomes

Excluded topics

Describe ihe economic
principles, objectives,
structure ond operotion
of the toxotion system.

l.ì Exploin ond identify the noiure of,
ond procticol opplicotions of
progressive, regressive ond flot ioxes.

1.2 ldentify differeni sources of
occepted tox proctices: legislotion,
cqse low, revenue prociices.

ì.3 Exploin ihe principles of self
ossessment ond PAYE, including the
key iimings for tox returns ond
poymenTs.

1.4 ldentify, with Ihe oid of cose lqw
the distinclion between tox qvoidonce
ond Tox evosion including the
freotment of personol service
componies.

1.5 Exploin the functions ond slructures
of revenue outhorities.

l.ó Discuss moiivotions supporting o
tox compliont society including the
concepts of tox os o price, iox os o
communily responsibility ond tox os
enforced chorge.

LZ ldenfify the responsibilities of
occountonfs ond toxotion odvocoles
in monev lounderinq.

Detoiled operotion of
the PAYE system

2. Apply income tox
legislotion, regulotion
ond proctice to eorned
ond investment
incomes.

2.1 ldentify ond opply the occepted
fests for defining troding including
cqse low precedent ond bodges of
trode.

2.2De|ermine the Iox stotus of workers
(employed versus self employed)

2.3 Colculote employee ond employer
notionol insuronce contributions.
2.4 Compute the volue of benefils in

Foreign income
Double toxotion
Toxotion of trusts
For closs 4 NIC: the
offset of troding losses
ogoinst non-troding
income
Controcted oui
conlributions
Shore incentive
schemes
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kind including recognition of exempi I Terminotion poyments
benefits. I Overseos eornings

from income ond
2.5 ldentify ollowoble expenses which I investments
ore deductible for employment Iox. I Enterprise investment

scheme
2.6 Compute the volue of sovings ond I Venture copitol trusts
non-sovings income ossessoble to I Losses in opening ond
lncome tox. lnclude bonk, building I closing yeors of o
society ond other interest, dividends I trode
ond tox fovoured investments. I Chonge of occouniing

dote
2.7 Compute ossessoble income I Use of trode losses
orising from property tronsoctions I ogoinst chorgeoble
including furnished holidoy lettings, I goins
renf o room relief ond relief for I Notionol profits & losses
property income losses. I in portnerships

Long life ossets
2.8 ldentify ond opply oll relevont tox
ollowonces ond benefiis.

2.9 Apply relief for choritoble
donolions ond pension contributions.

2..l0 Compule lhe ioxotion liobility for
on individuol ond stote when ony
outsTonding tox is due for poyment.

2.1 I Colculote lhe ossessments for o
sole troder including opening ond
closing yeors ossessment.

2.12 Compuie toxoble business
income for o sole troder.

2.13 Prepore o Plont & Mochinery
Copitol Allowonces computotion for o
sole troder/ portnership.

2.14 Prepore o portnership tox
computotion.

2..l5 ldentify ond compuie olternotive
treolment of troding ond non-iroding
losses including losses orising from
rentol properties.

@lFA Nov 20ì0



3. Apply tox legislotion ond
regulotion to compute:
- profils chorgeoble To

corporotion tox
-the corporotion tox
liobility for smoll,
medium ond lorge
componies (os defined
by the Toxes Acts)
-the exteni of loss relief
ond how the loss moy
be relieved.

3.ì Compute PCTCT for sole
componies including:
- odjustment of troding profits
- cor leoses ond short leoses
- long ond short periods of occount
- periods of occounl stroddling
finonciol yeors
- plont ond mochinery copilol
ollowonces including long ond shorï
life ossets
- indusiriol buildings ollowonces.

3.2 Compute the corporotion fox
liobility for componies within the smoll,
medium ond lorge compony bondings
(os defined for toxoiion purposes).

3.3 Recognise the morginol tox rotes
for medium sized componies.

3.4 Stote when corporotion tox musl
be poid.

3.5 Colculote Ìhe impoct of business
proposols upon the tox liobility;
including the timings of copilol
purchoses, the timings of remunerotion
poyments, leose or purchose.

Close componies
Non troding deficits
Groups ond consorliq
lnvestment componies
Componies in
liquidotion

Apply the legislotion
ond regulotion in
respect of chorgeoble
goins ond their
ossocioted relief 's thot
moy be oble to opply to
individuols'ond
compony chorgeoble
evenls.

4 4..l ldentify the ossets which ore
exempt from copitol goins ond those
which ore chorgeoble.

4.2 Apply the bosic formot of copitol
goins computotions to be opplied for
eqch individuol goin;wiïhin on
individuol ond corporote environment.

4.3 ldentify ond compute ovoiloble
reliefs:
- entrepreneur relief
- gifl relief
- rollover
- PPR

- choTtels
- losses.

Reinvestmeni relief
Assets held of 3l
Morch 1982
Connected persons
ond spouse tronsfers
lncorporotion relief
Domoged ossets /
compensotion ond
insuronce proceeds.
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4.3 Compore ond controst the
treotment of goins orising from the sole
of shores by individuols ond
componies, including bonus ond rights
issues.

4.4 ldentify the bosis of copitol loss qnd
oppreciote the rules to be opplied in
order to moximise lhe offset of this loss.

5. Apply soles tox
legislotion ond
regulotion to VAT
compuTotions.

5.1 Describe the principles ond scope
of UK VAT.

5.2 ldentify when o business entity musi
or moy register for VAT.

5.3 Discuss odministrotive ond
ossessment orrongements in the
submission ond monogement of
returns.

5.3 Define the olternotive
clossificoiions of supply ond exploin
the impoct of eoch iype of supply.

5.4 Colculote the VAT poyoble /
recloimoble.

5.5 ldeniify the tox point ond describe
fhe content of o VAT invoice.

5.ó Discuss the VAT ossessment
processes.

5.2 Colculqte VAT penolties ond
interest.

Group registrotion
Second-hond goods
Portiol exempiion
Copiiol goods scheme
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Sludy weightings

Agoinsl eqch leorning ouicome o percentoge weighting is shown os o guide.

I nstruclions to condidoles

Time ollowed 3 hours i0 minutes which includes l0 minutes reodìng time
Use of o silent non-progrommoble colculotor, which is NOT port of o mobile
phone or ony oiher device copoble of communicotion, is ollowed.

The exominotion will be in form of two ports:
Pqrt A: ten compulsory multiple choice questions
Pori B: compulsory in-troy test, where condidoies ore expecled fo onolyse,
exploin ond evoluote differenl elemenis of tox proctice thot moy foce
middle mqnogers of o compony. Morks ollocotions will be provided to odvise
sludents in their weighting of ihe time required to onswer eoch element of the
in-troy test.

The poss mork is 50%

Booklist

Recommended: BPP Siudy Guide IFA Principles of Toxotion

Others:

Current Editions of the following Textbooks ond Journols ore recommended.

Toxotion by Melville A, FT Preniice Holl, ISBN-l 0:027370821ó ISBN-1 3:978-
0273708711

"UK Tox Guide" , Tiley & Collison, Butterworths Low Revised edition (Oci 2008),
ISBN- I 0: 1 4057 29002 ISBN - | 3: 97 8-1 4057 29000

Tolley's Tox Guide, Butterworths Low, Revised edition (Aug 2008), ISBN-10:
07 54534723 ISBN-l 3: 978-07 54534723

Tolley's Tox Digest (ì2 issues per yeor), ISBN 0254527190

Toxotion Policy ond Proctice, Fiscol Publicotions, lSth edilion (ì Aug
2008),ISBN-l 0: I 90620103X ISBN-l 3: 978-1?06201036

Useful Websiles:

Toxbriefs Tox Guide, Toxbriefs Limited
www.toxbriefs.co.uk
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